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2008702011: PACEABNSRAPIDBIPARTISARCCEPTANCE

Adam Hasner FloridaState RepublicarHouseMajority Leader & t ! pré&idesa no-costto taxpayers,
no-mandate,consumeropt-in approachto bringingcleanenergytechnologyto homeownersandbusinesses
PACHuvill help createjobsfor Floridiansat a criticaltime.€ 2010

Michael Bloomberg Mayor of 27 States Pass Valid PACE Enabling Laws
New YorkCity. a INew YorkCity PACE

program to make energy efficiency o
retrofits will create jobs and reduce o
energycostse 2010

Jerry SandersRepublicarMayor Y
of SanDiega & Bm honoredto be {2 A 2010
one of our Y I (i Afisy/NBstors to DC 2010
support PACE SanDiego plansto [ : MD 2009
derive strong long term advantages
through PACEand we urge the rest

of our nation, on a bipartisanbasis,
to joinusé 2010 -

Bill Ritter, DemocraticGovernor i isting Authority |

of Colorado at ! / 9s already State Majority (REP / DEM) when PACE Legislation was Passed
creating economic opportunity,

energy savings,and environmental

benefits¢ , 2010

PACEN ow 3 WWW.pacenow.org




JULY2010: FHFAIBCK®URNATIONS PACE ROGRAMS

Regulatory Overreacly Programs Blocked in 27 States

FHFA, OCC, Fannie Mae and Freddie Mac block PACE, claiming

V PACEisRisky { SYyA2NJ fASyYy aidl Gdza ON
concerns for the mortgage industry

V Assessments Ruled Invakd t! /9 Aada ARATFTFSNE
assessments

Regulators ignored:

V PACE Reduces Risk to Fannie/Freddéetual PACE Program data
show dramatically reduced risk to GSEs and lenders

V { O0F S a Q7 Stated ¢tel public purpose in passing valid
enabling laws

V Centuries of Precedent37,000+ assessment districts now
operate efficiently nationwide
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PACE QVIMUNITYRESPONDS

2010 Legislation

Legislation introduced in the House and Senate by Democratic
sponsors

Outcome: n Flurry of activity
N No meaningful bipartisan support
n Fall elections / politics kill hope of passage

Litigation is Ongoing

Federal District Courts in NY, CA, and FL hear suits filed by Stat
[T ETAFTZ2NYALFZ 20t I2O0SNYYSYylc
and illegal regulatory ovarach

A Suit in 9 Circuitc Northern Californiag April 2012
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PACHN 2011: NEWBIPARTISAMESSAG®ITHBROADAPPEAL

Local Programs for Jobs, Economic Growth, Energy Securityowederal Spending

Permanent Jobs

Nationwide, permanent, and across a range of skills

"Economlc Growth

No Federal spending - $10 million in private capital market spending creates:
v 150 jobs
v $25 million economic output

v 52.5 million federal, state & local taxes

"Budget Enhanctng/ Deficit Reducing

PACE generates federal, state, and IocaI tax revenue W|th no |mpact on credlt

iNo Taxes/ Federal Subsidies

PACE programs stand on thenr own

__Private Market__?apital

Fundlng from the broad capltal markets not taxpayers

Volu ntary

Not another government mandate

_’Reduced GSE Footprlnt/ Losses

PACE reduces Iosses promotes market driven solutlons for our natlon 3 mortgage mdustry

Lower Default Rates

PACE programs red uce mortgage default rates

"Lender Protecti-on

PACE protects mortgage lenders

v Immediate cash savings help owners pay mortgages

v/ Cutting energy use is a permanent hedge against rising fuel costs and price shocks
v" Non-acceleration limits lender exposure just to payments in arrears

v More efficient buildings are worth more, so lender collateral is enhanced

Cut Foreign Oil

More energy mdependence without taxes or regulatlon

__Cost Avoidance____

Reduced need for power plants and transmlssmn systems

Local Focus

PACENow

Community programs are much more effective than federal or state
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PACE ROGRAMDATASHOWSPPACE BOUCEBENDEHRRSK

Mortgage Default Rate with PACE is 1/30 That of NéRCE Homes

A Only 2 Defaults in 2,565 PACE homes vs 82 on same number-BAGEhhome?

A GSE Loss ReductiqiEarly PACE results show very low defaults (0.1%). Reducing
default rates from 3.2% to 2.0% would reduce GSE losses by $ieABOmMe*)
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